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Abstract. In a world where the process of globalization in all sectors of human activity is developing at a steady
pace, the energy sphere attracts particular attention as one of the most important global problems of the modern
world. This importance is due to the fact that the energy factor, both in the interrelations of individual countries and
regions, and on an international scale plays a decisive role in the development of political relations. In this regard, the
article discusses the role of the energy factor in the framework of the Eurasian Economic Union. Achieving economic
integration is closely related to the energy integration of the region and one of the components of the energy integration
complex is the formation of common markets for oil, gas and oil products. Thus, the study examines the features
and potential of the oil and gas markets of the EAEU member countries, as well as the problems and challenges that
need to be solved for the formation of energy integration. The article analyzes the characteristics of the integration of
world energy markets and the problems of ensuring energy security, as well as the analysis of the characteristics of the
development of regional energy markets in Russia, Kazakhstan and the Republic of Belarus. The article attempts to
predict the trends of their development and to identify the prerequisites for the formation of the Eurasian energy space.
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Anpanra. Anam eMipiHiH 0apiblK canaigapbiHaa xahaHaaHy yaepici TYpakThl KAPKBIHMEH JaMbIIl KeJie jKaTKaH
QJIeMJIe SHEPTETHKAIIBIK calla Ka3ipri yaKbITTaFbl €H MaHBI3 bl FAJITAMIBIK MACENeIepIiH Oipi peTiHe 631HE epeKIle Ha3ap
ayaapTajbl. byl MaHbBI3IBUIBIK, JKEKEJICICH eJJIep MEH aiiMakTap apachlHIarbl KapbIM-KaThIHACTA [Ia, XaJIbIKApasblK
ayKpIM/Ia J1a SHEPreTHKAJIbIK (aKTOP/BIH CasicH KaThIHACTAPbI TaMbITY/Ia MICLIYIIi POJI aTKapaThIHABIFbIHA OailaHbIc-
TI. OchbIFal OaimaHbICTBl Makanaga Eypasusansik DxoHoMHKaIBIK Onak meHOepiHie SHEPreTHKATBIK (haKTOPABIH Po-
Ji TaJKbUIaHbl. DKOHOMMKAJBIK MHTErpaLlisra KOJI )KETKi3y alMaKThIH SHEPreTHKAIbIK MHTErPalUAChIMCH ThIFbI3
0ailJIaHBICTBI J)KOHE YHEPTEeTHKAIBIK MHTETPALMSUIBIK KEIIeHHIH Kypamaac OemikTepiHiy Oipi MyHaii, ra3 jxoHe MyHail
OHIMJIEpIHIH OpTaK HapBIFBIH KAIBITACTHIPY Ooibin Tabbutaael. Ockitaiima, 3eprrey EADO-Fa KaThICyIIBl eniep-
JIiH MyHaii-ra3 HapbIFBIHBIH CPEKIICTIKTepi MCH OJICYCTIH, COH/Iali-aK SHEPreTUKAIBIK HHTCTPALUSIHBI KaJbIITACThI-
py Ke3iHae MIeHIiyi KaKeT MoceJieJiep MEH ChIH-TEreypiHJepiH KapacTblpaasl. Makanaga oMeMIiK SHEPreTHKAIbIK
HapBIKTap MHTETPALMSICHIHBIH CUIIATTAMAaIaphl KOHE YHEPIreTUKANBIK KayilCi3AiKTI KaMTaMachl3 eTy IpodiaeManapsl,

Central Asian Journal of Social Sciences and Humanities Ne2 (2019)



Michael Brown

49

connaii-ak Peceit, Ka3akcran sxone benapyce PecrnyOnukachiHgarsl alMakThIK SHEPreTHKAIBIK HapBIKTAPAbIH JaMy
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Annoramusi. B mupe, re nporiecc mo0anu3aniy BO BCEX OTPACIIIX )KU3HEIEATENFHOCTH YeI0BEeUeCTBa Pa3BHBACT-
Csl YBEpPEHHBIMHU TEMITaMH, 0COOCHHOE BHIMAHHE IPUBIICKACT SHEpreTHyeckas cepe Kak ofHa U3 BKHEHIITNX MHPOBBIX
mpo0ieM CoBpeMEeHHOCTH. Takas 3HaUMMOCTh 00YyCIIOBIIEHA TeM (PAKTOM, YTO SHEPreTHYeCKuil (hakTop Kak BO B3aMMOC-
BSI3SIX OTJAENBHBIX CTPAH M PETMOHOB, TAK U B MEKIYHAPOAHOM MACIITA0E MTPAeT OMPEAEINSIONIyI0 POb AT Pa3BH-
THS MOJINTHYECKUX OTHOIICHHH. B CBsI3U € 3THM B CTaThe pacCMaTpPHBACTCS POJb YHEPreTHYECKOro (pakTopa B pamMKax
EBpazuiickoro Oxonomuueckoro Coroza. /loctimkeHre 3KOHOMUYECKOW MHTETPAllii TECHO CBSI3aHO C DHEPreTUUeCKOn
HHTETpaleil pernoHa M oJjHa M3 COCTABIIIONINX KOMIUICKCA YHEPreTHUECKOH MHTErParui — (GOPMUPOBAHKE OOIINX
PBIHKOB He(TH, ra3a u HedrenpoxykToB. Takum 00pa3oM B CTaThe U3ydaeTcsi 0COOCHHOCTH U IOTCHIMA He(hTera30BhIX
PBIHKOB CcTpaH-y4acTHUKOB EADC, a Takxke mpoOieMbl ¥ BBI30BBI, TpeOyIore peeHns mpu (GopMUpOBaHUN SHEPre-
THYECKOW MHTerpaluu. B crathe MpoBOAUTCS aHAM3 0COOEHHOCTEH MHTETPAllii MUPOBBIX SHEPTETHYECKHX PHIHKOB U
npobeM oOecreueH st YHEPreTHYeCKOH Oe30IIaCHOCTH, a TaK)Ke aHAJIN3 0COOCHHOCTEH Pa3BUTHS PErMOHAIIBHBIX YHEpre-
THYeCcKUX peiHKOB Poccrn, Kazaxcrana n Pecry6imku Benapyce. B cratbe penmaercst HomsITKa ClIporHO3UpOBaTh TEHICH-
IIUY UX PA3BUTHS U BBIIBUTH IPEANOCHUIKH (POPMHUPOBAHUS €BPA3UIICKOTO SHEPTETHIECKOTO IIPOCTPAHCTBA.

KuroueBble ciioBa: sHepreTiuueckuii pakTop, SHEPreTHIecKoe COTPYJHNIECTBO, SJHEPTeTHIECKass O€30MacHOCTb,
EBpasniickuii sxonomuueckuii coro3, EADC, sHepreTudeckas HHTETPaLUsl, YHEPrOpeCypChl, pernOHAIBHBIN dHepre-

TUYECKUHN PBIHOK.

Introduction. An integral part of economic
integration is energy integration, as the availability of
energy is the most important factor in the industrial
development of any country. The need for reliable
and stable energy supply makes energy security one
of the most important problems facing the world
community in the 21st century. Energy security
is the level of protection of state economies from
external threats. The countries-oil importers after
the “oil shocks™ of the 70s of the last century, under
the term “energy security”” understand the reliability
of “security of supply” at a reasonable price. At the
same time, oil-exporting countries, whose economy
is completely dependent on oil revenues, are directly
concerned about the stability of their sales markets.

The economic and social development of
mankind is directly dependent on reliable, stable
and adequate energy supply. We are witnessing
ever-increasing energy consumption, especially
pronounced in dynamically developing regions

of the world with a large population. In addition,
high, but subject to sharp fluctuations in the price
of oil, gas and petroleum products also put at risk
the process of stable development of the world
economy. In addition to this, the gradual depletion
of the resources of the North Sea, which today meet
the needs of European countries, and the rapidly
growing demand in other countries will lead to
significant changes in the sources of energy supply
on a geographic scale in the coming years. (Kokoshin
A A, 2012).

In this context, since global energy consumption
is largely dependent on fossil resources, especially
oil and gas (and these resources are mainly
concentrated in the Middle East and the Caspian
basin), export outlets with different routes and
security of energy supply, through uninterrupted
energy supply, become an important issue on a
global scale. Various sources of energy resources
and their transportation routes are directly related
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to the geopolitical and geo-economic interests of
European countries, since the European Union is
the largest consumer of hydrocarbons. Today, 60%
of oil used by the European Union is exported from
outside, of which 29% is imported from post-Soviet
states, mainly Russia, Azerbaijan and Kazakhstan.

Large-scale changes occurring in the global
energy markets at present, globalization of the
global energy space, growing energy demand and,
as a result, increased competition between regional
energy markets predetermine the need to create a
common Eurasian energy space in order to ensure the
region’s energy security, reliability and continuity of
supply hydrocarbons, the development of joint anti-
crisis programs. The need to create a unified system
for ensuring energy security is also associated with an
increasing dependence on oil exports and a shortage
of energy resources (Kulbatyrov N., Tulepbekova
A.,2014)

Literature review. Energy integration of the
Eurasian space today is one of the sought-after
research topics. A large number of various scientific
and analytical works, articles, memoirs, monograms
of domestic and foreign authors are devoted to
this topic. In this series, first of all, it is necessary
to single out the Kazakhstani school of Eurasian
studies, which was formed at the Department of
International Relations and World Economy of the
Al-Farabi Kazakh National University.

In general, scientific and theoretical approaches
to the study of problems of integration are based on
the understanding of global processes. The formation
ofthe EAEU as a subject of global geopolitics cannot
be studied outside the global system of international
relations. Moreover, an appeal to the conceptual basis
of Eurasian integration leads to fundamental works
in the field of geopolitics, economics and energy
cooperation. These problems were considered in the
works of well-known domestic and russian experts,
including: Movkebayeva G. (Movkebayeva, 2017)
dedicated number of researches to the study of the
energy factor in the development of integration
process of the EAEU. The author also identified
the main principles in the formation of common
markets of oil, gas and petroleum products; Zhiznin
S.Z. (Zhiznin, 2013) analyzes in detail the aspects of
energy diplomacy and the importance of the energy
security; the monograph of Voronin A.Yu. and
Malikova O.I. (Voronin, Malikova, 2010) discusses
the features of the influence of the processes of
globalization of energy markets and the expansion
of energy exports on the economic situation in the
Russian Federation. Particular attention is paid to the
global financial and economic crisis.

The article of Kulbatyrov N. and Tulepbekova A.
(Kulbatyrov, Tulepbekova, 2014) gives a definition
of trends and the specifics of formation of the energy
space of the SES member countries on the basis of
deepening of regional economic integration. They
analyze the features of integration of global energy
markets and energy security issues, as well as the
characteristics of development of regional energy
markets of Russia, Kazakhstan and Belarus.

In the article of Mastepanov A.M. (Mastepanov,
2015), he analyzes the impact of the geopolitical
factor and big politics on the energy policy of Russia
and the leading players, discusses the issues of
their energy interaction and cooperation. The thesis
is proved that in the new geopolitical conditions,
mutually beneficial energy cooperation remains
the fundamental way to solve energy problems and
ensure energy security.

Parkhomchik L.A. (Parkhomchik, 2015) devoted
his report to key aspects of the interaction of the
countries of the Eurasian continent in creating new
and developing existing energy-transport corridors,
especially highlighting the role of the Caspian
region. He analyzes the current situation of energy
corridors and sub-corridors and discusses the top
priorities for the Caspian region.

The western bibliography plays a significant role
in the study of the economic-energy cooperation of
the Eurasian states but only in the general framework,
while the problems and challenges that face the
region are still in need of explanation. Nevertheless,
there are still appropriate researches in the field as
G. Fabio and D. Yergin. G. Fabio (Fabio, 2014) asks
whether Europe’s energy policy can serve as an
example for the Eurasian Economic Union. Daniel
Yergin is one of the most authoritative experts in
the field of energy issues, he believes that modern
relations between exporting countries and importing
countries are largely based on interdependence and
cooperation (Yergin, 2005).

Materials and methods.The subject of the
article was disclosed on the basis of general scientific
methods of knowledge, using an interdisciplinary
approach. Functional, systemic, logical, and
institutional methods of analysis were applied in
the course of the study. The study of the theoretical
provisions of the development of integration is
carried out using comparative analysis and synthesis.
The theoretical basis of the study was the works of
domestic and foreign scientists on various aspects
of the problem of the development of integration, in
particular in the field of energy security. Combining
various methods allows for a comprehensive analysis
of the integration problems of the Eurasian Economic
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Union. The multifaceted nature of the problems
raised in the article requires varying methodological
approaches; in this regard, historical, statistical,
comparative and factor analysis are used in the work.
Particular attention is paid to the content analysis of
official documents and materials of the EAEU and the
member countries affecting the subject of the study.
Results and Discussion. The power ofthe Eurasian
Economic Union as the main tool of regionalization.
Globalization, which was considered as the main
trend of international development only a few years
ago, is being replaced by a powerful regionalization
— as a response of states to an unstable, saturated with
risks and threats external environment. Adapting and
seeking to find answers to the emerging challenges,
states form fundamentally new mechanisms and
principles of interaction based on the paradigm of
international economic integration. The establishment
of economic integration as a new and dominant form
of cooperation between countries similar in their
structure is determined by the desire for economic
growth, stability, economic and energy security.

Serious and deep processes connected with economic
integration are taking place today in the Eurasian
space — the Eurasian Economic Union (EAEU) has
been formed and is developing. Eurasian integration
began as a desire of integrating economic and political
communities to find points of stable development in
order to determine their own way to overcome global
instability. In this sense, Eurasian integration was an
attempt to offer an answer to the challenge created by
history (Mastepanov A. M., 2015).

Today the EAEU produces about 4% of
world GDP, has a share of 4% of world industrial
production, lives on its territory 5.5% of the world
population (about 200 million people), and the
territory itself is the largest economically integrated
region in the world 20 million square kilometers.
On the totality of indicators, this organization is the
second integration association in the world after the
EU, and in addition, is a capacious and growing
market. Countries included in the EAEU differ in
the intensity of economic growth and the level of
macroeconomic development (Table 1).

Table 1 - GDP at PPP of the EAEU countries in 2014 (worldbank.org).

State GDP at PPP, billion USD GDP per capita, USD
Russia 3745,1 256359
Kazakhstan 4184 24204,7
Belorussia 172,2 18 184.9
Kyrgyzstan 19,4 33222
Armenia 24,3 8077.,5
Totally / average EAEU: 43794 15 885,0

At the same time, it is necessary to remember that
the principles of macroeconomic regulation in the
EAEU space remain similar. The EAEU states, as well
as the CIS countries that are not currently members of
the EAEU, have a common history and cultural code,
were twice integrated first in the Russian Empire,
and then the Soviet Union. The region has developed
unique economic, logistical, cultural, social and

political ties, a single national economic complex
was created. The rupture of these ties led to a drop
in production in all post-Soviet republics. We also
note that the sectoral structure of the economies of
the EAEU countries such as the Russian Federation,
Belarus and Kazakhstan remains generally similar, but
in Armenia and Kyrgyzstan, the share of agriculture
in the GDP structure is higher (Table 2).

Table 2 - Sectoral structure of GDP of the EAEU countries in 2014, (%), (worldbank.org).

State Agriculture Industry Services
Russia 3,9 36,3 59,8
Kazakhstan 4,6 36,0 59,4
Belorussia 8,9 42,4 48,7
Kyrgyzstan 17,3 26,7 56,0
Armenia 21,9 30,4 47,7
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The countries of the EAEU have a powerful
potential in the energy sector. The EAEU accounts
for 20% of world reserves and production of
natural gas and 25% of world exports of natural
gas,20% of world coal reserves and 6% of its

world production, 7% of world oil reserves and
15% of its production and export, 21% of world
reserves of uranium and 43% of world uranium
production, 5% of world electricity production
(Table 3).

Table 3 - Energy reserves in the EAEU countries (BP Statistical Review of world Energy-2015, WNA Report).

. e Gas reserves, billion Coal reserves, billion Uranium reserves,
State Oil reserves, billion tons. .
cubic meters tons thousand tons
Russia 14,1 32,6 157,0 480
Kazakhstan 3,9 1,5 33,6 710
Belorussia 0,05 - - -
Armenia - - - -
Kyrgyzstan - - - -

The share of the fuel and energy complex in the
EAEU countries’ GDP is 17%, the share of the fuel
and energy sector in the industrial production of
the EAEU is about 33%. This potential is the basis
for the integration process; therefore, integration
into the EAEU began precisely as an energy one.
However, today the states of the EAEU and the
entire post-Soviet space have faced both common
problems for the entire world economy and very
specific challenges.

Problems and Challenges of the EAEU at the
current stage

Among the special challenges facing the EAEU
states are the lack of competitiveness of their
economies, high dependence on the energy sector,
as well as on imports. Thus, the Russian economy
today forms about 3.6% of world GDP, but in the
structure of technological products only about 2.7%
(T'oroBckwmii A., 2015). Over 70% of Russia’s exports
are resources, and more than half of imports are
high-tech goods. Moreover, the largest percentage
of imports from the total mass of the relevant market
is observed in the sector of production of means
of production and in the component sector, that is,
Russia has a high share of imports in the intermediate
product, which shows a significant, over 36%,
dependence of Russia on technology imports (bepe-
suHckas O., Benes A., 2015).

A similar situation is observed in Kazakhstan,
which is also oil exporter. Over the years, the share
of revenues from the oil industry in the budget of
Kazakhstan has constantly grown, today in the
consolidated budget of Kazakhstan it accounts for
about 44% of all revenues. At the same time, the oil

and gas complex of Kazakhstan is still not able to
fully cover the country’s own energy needs, which
makes it necessary to import oil products from
Russia and a number of other countries (Laumullin
M., 2016).

Among the challenges is also the formation of a
new energy structure in the leading countries of the
world. This structure creates new opportunities and
new risks for energy markets and leads to a gradual
transition from the energy market to the market
technology and services in the energy sphere. It also
causes a slowdown in global economic integration,
reduces the growth rate of the world economy and
energy, and contributes to the transition from “resource
globalism” to a combination of technological
globalization and regional energy self-sufficiency.

The volatility of energy prices and the slowdown
in the growth of world energy markets, taking into
account the above, put additional pressure on the
economies of the EAEU states. Thus, with the fall
in world oil prices in 2014-2015, the GDP of the
Russian Federation showed negative gains: at the
end of 2014 — about 0.1%, and at the end of 2015 —
negative values at the level of 3-4%.

Due to the high level of pressure on the
economies of the EAEU countries during the global
economic crisis and the general negative background,
including geopolitical, indicators of mutual trade
in Russia, Belarus, Kazakhstan, Armenia and
Kyrgyzstan are also contradictory. However, despite
the absence of a pronounced tendency to increase,
it is impossible to talk about the decline in mutual
trade (Mastepanov A.M., 2015). It should be noted a
high share of energy products in mutual trade, as well
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as a significant increase in trade in non-food consumer
goods (see Tables 4 and 5). The sanctions regime
imposed by a number of foreign states has a significant
negative impact on Russian indicators. However, it
should be emphasized here that the dynamics of the
national currency exchange rates contribute to the
decrease in imports and support exports in almost all
EAEU states.

The current foreign policy situation, a complex
of threats and challenges are pushing the states of
the EAEU to form corresponding answers to them.
Today, there is a unique opportunity to make a
breakthrough transition from a model based on
the use of resources to innovative use of them for
the development of the economies of the EAEU
countries, and this transition can only be carried out
as part of the integration process.

Integration process of the EAEU: its potential
and perspectives

The neo-institutional type of integration model
assumes an initial focus on certain sectors with
the expectation that successful integration of these
sectors will lead to the development of integration,
first adjacent and associated sectors of the economy,
and then in others. Obviously, the energy industry,
according to which the EAEU has a truly significant
competitive advantage on the world stage, should
become the basis of industrial cooperation, turning
the insufficiently effective transfer of oil and gas
revenues into value added finite technological goods,
provided with investments. This will significantly
improve the efficiency of the manufacturing industry,
which, in turn, will create prospects for filling the
domestic market with domestic goods (Table 4).

Table 4 - Eurasian Economic Commission, Department of Statistics

The main indicators of the development of mutual trade of the member states of the CU and the CES in 2013-2014
CU and Including:
CES -
total Belorussia Kazakhstan Russia
[ 0,
% to the /cootr(;et?e % to the ?Ot;;;:le Unit
Year corres- on din- Unit weight, corres- | Unit weight, on din- weight,
Bln. ponding | Bln. P erio dg in % to the | Bln. ponding in%to the | Bln. | P erio dg in % to
USD | period of | USD % fthe total for the | USD | period of | total for the | USD 1:()) fthe the total
the previous . CU the previous CU . for the
previous previous
year year CuU
year year
2013 | 64,5 95,1 17,7 103,5 274 5,9 95,3 9,2 40,8 91,8 63,4
2014 | 58,5 90,7 16,0 90,7 274 6,4 108,7 11,0 36,0 88,1 61,6

Thus, an anti-inflation spiral can be formed,
prerequisites for the growth of welfare, and hence
prerequisites for overcoming the listed systemic
problems, can be created. That is, energy, which

plays a crucial role in the economies of the EAEU
member states, will continue to play it in the
foreseeable future (in the medium term, inevitably,
in the long term, with a high probability) (Table 5).

Table 5 - Eurasian Economic Commission, Department of Statistics

Volumes of mutual trade of the member states of the CU and CES by type of goods in 2014
Bln. USD in % to the total in % to 2013
Total 58,5 100,0 90,7
From which:

Investment goods 5,6 9,7 85,8
Intermediate goods, including: 36,5 62,4 85,3
energy products 15,2 26,0 82,7
other intermediate goods 21,3 36,4 87,3
Consumer products, including: 15,2 26,0 107,0
consumer food products 6,7 11,4 100,5
consumer non-food items 8,5 14,6 112,8
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The presented logic indicates the place of energy
integration in the process of global positioning
of the Eurasian community. The energy industry,
according to which the EAEU has a really significant
competitive advantage, should become the basis of
industrial cooperation, turning the oil and gas transfer
into the added value of the final technological goods.

Integration of the EAEU in this case will receive
incentives for deepening and, accordingly, new
perspectives in the global world.

Energy integration involves the creation of a
single Eurasian Energy Space (EES). The purpose
of the EES is to ensure the sustainable energy
development of the member states. The key elements
of the EES are the formation of a single legal field,
common energy markets, as well as the joint use
and development of a common transport and energy
infrastructure (synergies).

All EAEU states declare their interest in energy
cooperation. At the present, the gas markets of the
EAEU countries are undergoing major changes and
transformations, focused mainly on overcoming the
infrastructural constraints and intensifying interstate
natural gas trade. The EEC initiated work on the
creation of a common gas market of the countries of
the Eurasian Economic Union by 2025, and in 2015
the Concept of its phased formation was already
prepared.

It implies not just the growth of trade or
investment interrelations at the state or corporate
level, but a transition, to one degree or another, to
general rules of regulation and to at least partially
opening up domestic markets (in the area of supply
to consumers) for economic entities of countries
participating in integration (Fabio Genoese, 2014).
The formation of a common gas market of the EAEU
will be carried out in stages and on the basis of the
following key principles:

1. It is the elimination of customs duties and
other factors hindering mutual trade;

2. The parties proceed from the priority
provision of domestic gas needs of the member states
and ensuring environmental and energy security;

3. Domestic gas prices and tariffs for
transportation services will be set in accordance with
the laws of the Member States;

4. QGas standards should be unified;

5. Finally, the parties agreed to create an
information exchange system on the fundamental
indicators of the gas industry.

Such approach will contribute to increasing gas
consumption as an effective and environmentally
friendly source of energy for electricity and heat
generation. However, in addition to opening

domestic markets, the development, adoption and
implementation of a comprehensive EAEU Program
on the use of natural gas and the development of its
deep processing are required.

Thus, natural gas will be in demand in the
markets and provided with stable demand not only
as fuel, but also as a resource for the processing
industry producing high value-added products.
At the same time, the price of gas for consumers
within the EAEU, due to the growth of production
volumes and the development of infrastructure, can
be kept low, which will reduce the cost of industrial
production and energy costs.

In the oil industry, the most important is the
issue of interaction between Russia and Kazakhstan
as two oil-producing countries of the EAEU. Russia
and Kazakhstan should act not as competitors in the
global energy market, but as partners. The project to
create common oil markets in the EAEU is currently
at the development stage.

A comprehensive EAEU Program for the
development of deep oil refining should be
developed. By analogy with the gas sector, the use of
oil as fuel should be combined with highly efficient
refining, whose products have high added value and
are in demand in the markets of the EEU countries
and the world market.

Conclusion

On the territory of the EAEU, one fifth of
the world’s uranium reserves is concentrated.
In view of the fact that within the framework
of the development of the EAEU, the formation
of a common electricity market is expected by
2019, it is advisable to create an atomic energy
commission of EAEU-Atom based on the
experience of Euratom, which will be part of
the EAEU Agency for Energy Integration and
Atomic Energy. Integration in the field of nuclear
energy is designed to promote the peaceful use
of nuclear energy, joint decision-making in
the nuclear industry, the formation of a unified
energy policy, increasing the stability of nuclear
energy, ensuring control over nuclear energy, and
conducting research and development in the field
of nuclear energy. It seems that the creation of
joint ventures should be the most important area
of energy cooperation. Moreover, the basis for this
kind of cooperation is already there: joint ventures
of the Russian Federation and the Republic of
Kazakhstan — the joint venture Nuclear Stations, the
joint venture Akbastau, the joint venture Uranium
Enrichment Center (Bolkunets D.V., 2014).
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The successful implementation of energy
integration and the creation of the Single
Energy Space of the EAEU will lead to a strong
increase in energy production, boost investment
and cash flows within the EAEU, and increase
the availability of energy for consumers. It is
important that energy integration will have a
positive impact on the social sphere: first of
all, because of the development of the industry,
numerous jobs will be created, including in
remote and underdeveloped regions of the EAEU

states. A rather high level of education of the
EAEU labor resources, taking into account the
possible expansion of the integration association,
is a strong advantage. On a macroeconomic scale,
the generation of large profit streams in the Single
Energy Space will make it possible to redistribute
and use these funds across the entire EAEU
for investment in other industries, R&D, and
innovation development. Starting from the energy
sector, the integration process will spread to all
sectors of the economy and the life of citizens.
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